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Forward Pricing Rate Agreement (FPRA) and Provisioml Billing Rates:

A Forward Pricing Rate Agreement (FPRA) is an agre® between a contractor and a government
agency in which certain indirect rates are esthbtisfor a specified period of time. These rates are
estimates of costs and are used to price conteaxctscontract modifications. The use of a FPRA can
speed up the contracting process by eliminating nieed to audit or analyze the rates. The
Aadministrative Contracting Officer (ACO) is resgsinle for monitoring the contractor’s rates. Any
guestions concerning the rates should be direciatiea ACO. Once a FPRA has been reached, any
subsequent proposal should include a copy of theeagent. The establishment of a FPRA is covered
under the special cost and pricing areaBAIR 15.407-3 and Subpart 42.17.

Provisional billing rates are indirect cost rat@sAR 42.701) established temporarily, for interim
reimbursement of incurred indirect costs and adplisas necessary, pending establishment of final
indirect cost rates. Provisional billing rates ddobe submitted at the beginning of each new
contractor’s fiscal year and subsequently as nedeéledisional billing rates are established by DCAA

FAR 15.407-3 Forward Pricing Rate Agreements:

(&) When certified cost or pricing data is requjrefierors are required to describe any ForwardiRyi
Rate Agreements (FPRAS) in each specific pricirgppsal to which the rates apply and to identify the
latest cost or pricing data already submitted icoedance with the FPRA. All data submitted in
connection with the FPRA, updated as necessamsfar part of the total data that the offeror cegif

to be accurate, complete, and current at the tifregeeement on price for an initial contract or &r
contract modification.Jee the Certificate of Current Cost or Pricing Data at 15.406-2.)

(b) Contracting officers will use FPRA rates asi®dar pricing all contracts, modifications, ancet
contractual actions to be performed during theqaedovered by the agreement. Conditions that may
affect the agreement’s validity shall be reportednmptly to the ACO. If the ACO determines that a
changed condition invalidates the agreement, th® AGall notify all interested parties of the exteht

its effect and the status of efforts to establisevésed FPRA.

(c) Contracting officers shall not require certion at the time of agreement for data supplied in
support of FPRAs or other advance agreements. VBHERRA or other advance agreement is used to
price a contract action that requires a certificéibe certificate supporting that contract actidrals
cover the data supplied to support the FPRA orradkdgance agreement, and all other data supporting
the action.

Subpart 42.1701—Forward Pricing Rate Agreements Predures:

a) Negotiation of FPRAs may be requested by théracting officer, the contractor, or initiated ket
ACO. In determining whether or not to establishirsan agreement, the ACO should consider whether
the benefits to be derived from the agreement amntensurate with the effort of establishing and
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monitoring it. Normally, FPRAs should be negotiatedy with contractors having a significant volume
of Government contract proposals. The cognizanttraoh administration agency shall determine
whether a FPRA will be established.

(b) The ACO shall obtain the contractor’s forwaritimg rate proposal and require that it includstco
or pricing data that is accurate, complete, andetitiras of the date of submissi®eag15.407-3(c)). The
ACO shall invite the cognizant contract auditor aahtracting offices having a significant interést
participate in developing a government objectivéhia negotiations. Upon completing negotiations, th
ACO shall prepare a Price Negotiation MemoranduMPP (see 15.406-3) and forward copies of the
PNM and FPRA to the cognizant auditor and to afitccting offices that are known to be affected by
the FPRA.

(c) The FPRA shall provide specific terms and cbads covering expiration, application, and data
requirements for systematic monitoring, to ensbheevalidity of the rates. The agreement shall gtevi
for cancellation at the option of either party am@ll require the contractor to submit to the AG@ &

the cognizant contract auditor any significant g&im cost or pricing data used to support the FPRA
(d) When an FPRA is invalid, the contractor shasuddmit and negotiate a new proposal to reflect the
changed conditions. If a FPRA has not been estadi®r has been invalidated, the ACO will issue a
Forward Pricing Rate Recommendation (FPRR) to lguyaetivities with documentation to assist
negotiators. In the absence of either a FPRA dPRFE, the ACO shall include support for rates iz

(e) The ACO may negotiate continuous updates té-BRRA. The FPRA will provide specific terms and
conditions covering notification, application, adata requirements for systematic monitoring to essu
the validity of the rates.

For assistance with Provisional Billing Rates aondward Pricing Rate Agreements, please contact us a
703-437-8877 or info@millermusmar.com.



